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office action has occurred yet. 

A discussion of the related art is also attached. 

Additionally, all previous powers of attorney are hereby 
revoked (revocation enclosed), and all correspondence 
should be directed to me at the address specified in 
revocation. 
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SUPPLEMENTARY INFORMATION DISCLOSURE STATEMENT: 

DISCUSSION 



I am enclosing herewith a supplementary IDS and copies of 
all citations. This related art is discussed below. 

As shown in the related art, currently available electronic 
payment methods for internet auctions — such as 
PayPal/eBay, Yahoo Pay Direct, Amazon — have certain 
characteristics that make them inherently less efficient 
than the system disclosed in the present patent application 
(hereinafter ''Disclosed System") . 

First, a separate payment transaction must be set up for 
each individual auction or group of auctions between a 
particular bidder and a particular internet auction seller. 
Such arrangements are made after the auction closes and 
require various email exchanges between the participants 
themselves and between the given payment service and the 
participants. In short, there are transaction costs, in 
terms of both time and money, related to every single 
auction in which one of these payment systems is used. 

Second, escrow services, such as Escrow.com, add even more 
transaction costs, as there must be an approval made by the 
receiving party before payment is released. Thus, escrow, 
as admitted by the internet escrow companies themselves, 
typically takes 5 to 14 days and can take much longer. 

The Disclosed System, however, provides a mechanism by 
which a SINGLE transaction, that of purchasing a surety 
bond, serves to arrange protection for an infinite number 
of auctions during the life of the bond. There are no per- 
transaction costs, no friction added to individual payment 
transactions at all. 



Moreover, the Disclosed System is faster than any known art 
or combination of known art, in that it provides a 
mechanism for payment that is automatic and instantaneous. 



taking effect the moment an auction closes without any need 
for the bonded high bidder or bonded seller to do anything 
to arrange payment. 

The related art provides insurance for transactions 
typically up to $200. Such levels of protection are 
profoundly inadequate, as indicated by the FTC findings 
that internet auction fraud continues to be the #1 problem 
related to ecommerce. But going beyond such a level is 
infeasible for the internet auction companies and existing 
payment services because they have no mechanism to arrange 
for secure collateral from both the seller AND the bidder. 
Thus, the related art is demonstrably incapable of 
addressing these problems. 

The system disclosed in the present patent application has 
no such limitations. A surety bond providing $1,000,000 of 
coverage or more is easily possible under this system. 

Numerous other advantages of the presently disclosed system 
can be demonstrated if necessary, and there is no system or 
combination of systems available today that can replicate 
the power of the current system. In particular, to name 
but a few, no related art discloses: 

1. a bond margin gauge - of any kind - updated in real- 
time that tells a bidder before he bids exactly the amount 
of coverage an internet auction seller has remaining under 
a bond at a given moment in time 

2. instantaneous, automatic payment the moment a user-to- 
user auction closes with no action required of seller or 
bidder when they are both bonded 

3. internet auction bidder bonding 

4. a mechanism by which a single transaction can be used 
to protect participants in hundreds or thousands of 
auctions without any further arrangements being made 

Please let me know if any other information is needed to 
facilitate the examination and issuance of the patent 
sought in this case. 




Regards 



Shelton E. Harrison, Jr 
310-838-8769 
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